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President’s News Conference on orelgn and Domestic Matters =

Following is a transcript of Prendenl Reagan’s news conference at the
White House yesterday, as recorded by The New York Times:

OPENING STATEMENT

I have an statement, as
you've been told, and then a comment
(hall'dhke'nm&ks. Stateof the

, 1 said time had

wme ta controf the mmlro}lable and

‘nouncement. 'l‘ha need for the step 1
am taking is clear. Our Government is
spending mq at a rate that is intol-
erable, if not incomprehensible. Al-
most $2 billion a day, $1.4 million a

about $23,000 a second, and

uookrnemgeunhere,ldtell;;fm'8

how much was spent during that time,

but then you'd find me -

int ?ﬂmmmm‘“

greater than the entire many

wmdﬂesandsimplynmngmmmm
t o

money that
dmwmbehe!daeemmblefor We
mmrevuse rocess.

tivein pnmng the recommendations of

prob-
lem that has been building wer many
years and we must all work together to
correct it.
Commenton Emomy

Now, if you don’t mind, I'm going to
makea comment on the economy.

A year ago, I went before the Ameri-
can people to say that we'd inherited

e worst economic mess in half a cen-

tuty. Inflation and interest rates were
both at towering levels, unemploy-
ment was far too high and
omy seemed alm(

Since then we have made progress
on many fronts. lnﬂaum, our numl

one enemy, ca by nearly 30

percent last year and it’s still falling.
With the help of the Congress, we also
began laying a foundation for sus-

As an mpomnt ep in this direc.
tion, I am announcing the establish-
ment of the Private Sector Survey on
Cost in the Federal Govern-
ment. This Pnslden tial initiative will
be conducted by outstand
from the pnvne sector. They
've made it
clear v.hal m examimng ‘Government

growth. With the help

of the Congress, we’re going to keep
um up. but obviously we aren’t out of
’1l still be some

yet. There’
glef;imﬂtdaysahead , but at least we're
cl

search out waste and inef-
en;yemhemer it’s to be found in

establishment.
‘This is not going to be just another

blue-ribbor ornament panel. We mean

busmmandweinremmgenes\ms.
survey will

PﬂvuwSeclorSurveywnlgiveuan

nesses to get ahead, High
interest mtmdgmsml the greatest sin-
gle threat 10 a healthy, lasung
recovery.

Theh;ghlevelofwneutmemﬂ_

rates reflects two concerns in the
financial community - some fear that
the Federal Reserve Board will revert
to the inflationary mnneu;ry policxa
of the past; others wi this Ad-
ministration will tolerate ever -widen-
ing budget deficits. Well, I want to
maka it clear today that neither uns
Administration nor the Federal

servewnuauuwaxvtumlolheﬁsul
apdmonetarypolir:isolthepasnhm

mxnagemqﬂ a.nd ramu:ln; Federal

ped emphasis will be placed on
eliminating overlap, red mp';la and du-
plication, identifying nonessential ad-
ministrative ncﬁvltles and increasing

management effectiveness.
lnarewdays.lmllannmmceme
names ished - Amie

1 have met with Chairman Volcker
several times during the past year. We
met agam wuer this week. I have

announced puhdes of

t.ha Fedenl Rserve
minism\ﬂon and the Federal Reserve
help bring inflation and interest
mms down (m by workmg together

than b;
m’me nistrat u always sup-
rt the pol i
poederal Rue.rveBoa:g
We also support the Federal Re-
targets,

serve's 1982 mone wth
which st LneAd-

Qur evaluation will begm with the
Depo,n ;fglvt Den‘xuemflg?lnm and

- Human: ICes;;
Urbanl)evel ém lnmm.m.herd

givenadelaxledeval
‘This will be the largest effort of its
d impr “’“‘"me"”w?ri?.‘.’; of Govern

and improve m-

ment. The American peop!e deserve

00 less. n's their money the

ment is spending in such oversized

amounts too often unwisely and waste-

ly.
T'will ask the Congress to coopera-

n'i:cm will be -

ministration’s economic projections
forthecomingyear. - °

arymimemry po:):“Is 3] B
resources of my Presi encyto eeping
deficits down over the next several

years. I am confident that by pursuing
a prudent course of sound fiscal and
monetary policies inflation will con-
tinue to decline, interest rates will fall
and we will once again enjoy sustained
‘econoinic growth.

And now, Jim, I can’t think of any-
Lhmgelsemaay.soyoncanaskme
first question.

QUESTIONS AND ANSWERS

th and I've

Troops to ElS: l‘ do

Mr. President, the Secretary of
s«gu has said that the 'United States

A. Weu.onceagam Jim, we get into
an area. There are all kinds of

— economic, political, security and so
forth — that can be used in situations

of
just don’t believe that you
thoseopmns.otwhatyoumayo:may
notdo, in advance of doing any of those
. Except that I wm say, lest
e misund

2,
there are no plans tp send American
amba!uwpsinwacmm any place in

rid.
QI may follow that up, can you
just envision any ung
:.Mchwe wouldbesendmgl} S. com-

A. Well, maybe it lh

bon:l?onr.he ite ousel get

Changes in Budget
et,

. Mr. President, your 1983 budge
wi?h its $90 billion deficit, has received
little support from Cc so far.
[Even your allies are urging you to cut
taxes — postpone the

A. Well, 'm hoping that some of
soften their a!mudu after

think there’s widespread snppon for
continued cuttin meol o Government
spending. 1 res so pmty
‘widespread support on the part of
people for restoring our ability to pre-
serve our national security, which had
been allowed to deteriorate so badly
over the past few years.

And I also believe that to abandon
our tax pol m7_w wmxld be to give up
the very tal thing that is re-

to
create the j%l we nm for
the is

and thus by
actually add
nues not by lar; r assessments on in-
dn:;dun.lsbm hav-mgabmederbm
and more people paying taxe
So!]m—llhmkﬂmenhefmof
. those two — defense or the tax policy
,==we ourselves have agreed that there

spoken of this before — where, if unin-
tended by those who created the tax
regulations and policies, there were
those who were escaping a legitimate
tax burden they should pay, \:l:;r:t

said in testimony yesters
day. mat it may be late summer or

A. Well I'm not gulng 10 pnck any
month

mmyselt havmg to md 1o that.
Many figures are very volatile when
you're coming ouf

all, vnlauleemughmml!hmkauq(
:;l:ss"'m caught by surprise by the

1 dobeliwematwehaveamam

in place, that there are in

ready, that give reason I;:t behe;e that

things are going to get better. For ex-

ample, in December and January, the
permits for building houses

increasein .
hadgmeup, there was a six-tenths of

a percent rise in a of the eco-
nomic indicators,

first rise after ‘quite a long period of de-
cline; the inflation rate, which is

and that was the

‘The New York Times/D. Gorton.

and sorry that the Senator didn’t
iiear about it until you'd all broadcast

. theinformation. Yeah, Gary?
i Budget Compromise

Q. Mr. President, if we could come
backto yuurdealmgs 'with Congress on
the budget. Coming out of Lhe White
House after meeting with recent-

Congressman Mn:hel Senator
er, Senator Laxalt gave indication
it you were in some kind of position
joing to deal or compromise with
?es’ on some . Yesterday
udget Director Stockman seemed to
suggest the same kind of — that
you might not go for a $30 billion cut in
Lefensebmymxmlghtgnlarten And

! some dealings wit
‘ -speclally the busmas pomm o! the

ax cuts — are you willing to compro-
mise at all? Your tustory as Governor
ind last year with the budget seems to
e compromise.
romise? Are you willin
A. What I told them — l.ha( with re-

well
below what we thought it was gomg to \ pardto the place where we're suggest-

be. I'm just to tell Lhallbe-
) thebe momis ahead and the | 1

lieve, in

coming year, nhmkw: e msee

the recession bottomed out we're

gomgtosee interest mlabeo?nmla.l ,
a return— a beginning

to normulcy, the beginning signs of
rgeovery.

Q. You're not certain that llwillhap
pen b{ the j::td of this. irpx:n ?be A
A. I' not i
down on a date. o%x know, remember
the last time? I didn’t seem to look this
way very much. "

Cntﬁng Interest Rates

about cooperation between your

ministration and the Fed to get inter-
est rates down. In fact, yesterday

there was an increase in interest rates.
‘What concrete actions are you going to
uxke. or do you plan to take, to accom-
plish the lowering of interest rates?
And will we ever see single-digit inter-

ngs
Kind. But we should have done that,
and would do that, even without the
need for more tax. revenm, snmplybe-
causeit’s right. Lou

s Y Stand on Nicaragua

Q. Mr. President, have you ap-
proved of covert activity to destabilize
the p resent Government of Nicara-

8“:. Well, no, we're supporting them,
the — oh, wait a minute, wait a
minute, I'm sorry, I was 1
Salvador, b%cause of the prwum.
when you said Nicaragua. Here ag:
‘something upon which with na-
tional security in(eruls, T just — I will
not. comment. But let me say some-
thing about all of Central America
right now, and qummns on that sul
ject. Next week I will be addressing
the Organization of American States
on that entire subject, and therefore

] !’ll save any answm 0 any questions.

on that subject for then.

Mr. President, could you defi-
m!ely say what the policy i$as far as
rt operations to’

dmmlme any exlsﬁng government,
mmmn specific reference to Nicara-

A.Well again, lmgomgtosa this
is like discussing the options. No com-
‘ment on this. Yes, George?

ElSalvador Policy

Q Mr. President, almmghym hav:
no plans to send combat troops to El
Salvador. plans can be developed

1’d like to hear some expres-
snon CI your oomqnlmenl. if &hern is
one, not to mbat
forces in El Salvadm- and agam, |ust
how far will your Administra

Kkeep l;l') Duarte GWemrnent fmm

falling’
, your question again gets
to Iha‘iwrgkhmg ‘that 1 have always sald 1
think has been wrong past w]
‘aurGovemmemhasdonen andlwul
not do it. And that is to put down spe-
cific dos or don’ts with regard to some
situation with not only se-
curity matters but even such things as
trying to influence a situation such as
the one in Poland. I think to do so is
]ust iving away things that reduce
your leverage. Judy?

Outlook for Economy

" Q. Mr. President, this is on another
subject. How certain are you that the

itive we will. But
the causes of interest

A. Yes, 'm
inflation is one«

have been insl the general improve-
ient in the economy, is going to con-
mbutelo that. Sarah?

i Civil Rights Choice

Q. Mr. President, sir, you recently -
named a man from Ph:l,adelph:a, a
fundamentalist preacher, to the Civil

Rights’ ‘Commission, and he says that
he’s against certain civil rights legis-
1ation, against equal ngﬁ'.! for women.
1 wonder 1! you uns

enn-
sylvania, nnrdld they notify him of his
views, so now you're blocked in r.he
Senate committee from gmmg
confirmation. Don’t you this
shml.ldta.kgalook—yw‘vel\adaham
time with appointments — don’t you
think you ought

you ';akz another look at

your appointment
A. No, Sarah, I think they’ve done a
g0od job. And he is not against equal

And
rights, he specifically stated that he is
for equal rights for women. He j
happens to be opposed to the E.R.A. as

1 also know that he’s against cer-

tain civil rights legislation.
A. No, he has expressed his belief
Dhneing st EneEecgmcon o
about esegregamm o
schools, aml of course I think there he
has, according to all the polls, quite a
majonty of both the mmnmy com-
ies and the community in
supp\m ol that. Bul he has also, at the
same time, expressed his belief that
more attention to housing,
more attention to breaking down
school district boundaries that tend to
segregu!e schools, that we could de-
segregate more by mixing the society
better as a whole. T am quite confident

in his quality and his ability for that

i

e

'Q Mr. medent, you mst spnAke

Ing cuts, l'd like to hear some — so far
1 think this was what Dave

from ents of what we
‘submitted is the diatribe and the oppo-
sition and criticism, and he said come
up with some specxﬁc suggestions.
uggest something and we’ll take a
lek s did work I iths,
ut we did work long months, very
hard, on that budgel We think that we
have thought pretty thuch of all the
things that hnd to be considered, and

away on national defense
a message to the world, to our
allies as well as our potential adver-
saries, that would be very unwise.
Andaslvesudmsbm;hec
P m that was ac Y the Con-
gr’tgar.helas!yearw!, Ithink it wor
be very foolish of us now to turn
d and express a lack of confi-
deme in that and say, well let’s go in
another direction. that

tax
policy is going to be Lhe strongest thing
* we have towards restoring produc-
tmty and improving the economy.
i€, you were —

Secret Strategic Plans

Q. I'm sorry, but I'd like to go back
to Latin America and El Salvador. In
the 1960’s the C.1.. A. came up witha se-
uet p|a.nwget usmvnlved in Vietnam

a_surreptitious, covert manner.
And isit posslb!e that you can tell us
that there is no secret plan now de-
visedbythe C.LA. onnyon\eta ency’
in Government to surreptitiously in-
‘'volve Americans in similar activities
in Latin America, and can you also in-

sure the American le that we will
nmgomlheresec ly without you
 Government giving us some

A. Well, gl.esha, know there’s a
law by which lhmg,s of this kind have
to be cleared ional com-

Congress|

mittees belme anylhmg is done, but

agaul. i1 may point to something, I'm
fotal agreement with the prem-
ise abom Vietnam. If I recall correct-
ly, when France gave up Indochina as
a eulony. the leading nations of the
met in Geneva in regard to help-
ms t.hose colonies become independent

And since North and South Vietnam
had been previous to colonization two
separate countries, provisions were
‘made that these two countries could by
a vote of all their people together de-
cide whether they wanted to be one
country or not. And there wasn’t any-

Ho Chi Minh refused to participate in
such an election and there was provi-
sion that the peoples of both countries
could cross the border and live in the

when they began leaving by the thou-
sands and thousands from North Viet-
nam to live in South Vietnam, Ho Chi
Minh closed the border and agam vio-
lated that part of the agreement
And openly, our country sent mili-
tary advisers there to help a country
which had been a colony have such
Lhmgs as a national security force, an
might say, or a military,
to del lfself. And they were doing
this. I recall correctly, aiso in civilian
clothes, no weapons, until they began
being blown up where they lived in
'walking down the street by people rid-

i

without-

88 President Reagan hel

ing by on bicycles and throwing pij
bmnbs al&eqm and then they were
permitted to carry sidearms or wear
uniforms, but it was totaily a pi

until John F. Kenneﬂy when these at.
tacks and forays became so great, that
John F. Kennedy authorized the send-

. mgmolad.\vwimolmmm and that
as the first

move toward combat

mova in Vietnam. So I don’t think

there’s any parallel there between
covertactivities of

Q.Mr. Pmndem, ‘might there not be

a secret plan that you mll not tell the
erican people about

George's—1 just
There’s a lady in the very back row?

Farm Problems

Q. Mr. President, we hear of the
plight of the huusmg and the aummr»
tive industry almost daily, but w
don’t hear much about the pmblems in
the agricultural section, which has

in thé worst straits it’s been in
since the Depression of 50 yean aga
Forty-two men’ ha
fvra‘meetmgmlh wlndiscusxthe
they’ve just been
muﬁed l.hal you don’t have time on
yo\u' schedl.lle tosee lhgn . Also, kgm
e market-ori-
en!ed agncunnr:fm Bciu that your
Segret: ture supports?
And would yau eons{ a in em-
b;;rgo if the! suuamm in Pol orelse-
where
A1 have !edly said that the
:‘ id consider a grain em-
bargo would be as a part of an across-
the-board embargo; that we will not,
again, make what I thought was a mis-
take earlier and penalize one sector of
our industry — the farmers — by just
using lhﬂt as an embargo item. So we
‘will not d t.
1don’t !mvwwhat the schedule prob-
lems m and I can’t believe thal they
ly turned those gentlemen
down Maybe they ewldn'l okay the
nmeeting at the time they wanted it.
Butlam verysmpalhem:mme farm
the agnculmral - ustry be-
cause I don’t
that’s been hame'r hit by me cost-price
squeeze than the American farmer.
And we're everything we can to
stimulate foreign markets for them.
We have just recently had some good
news from one of our trading partners

— Japan — which has had a d:ffeml
setof rules in regard to import and has
not abxded by our own cemﬁcauon of

turaltpmdum they have
agreed oW to accept our own Depart.”
ment of Agncnltum cemﬂcaﬁon.
we are making soi rogress in
trying to help. But you're ngm about
this; they are in a bnd way, and have
been for som¢

Date on Recovery

thg Mr. President, 1 knawbeyou say
it you're not going to pinned
down to a date as ti:g when economic
W:S ‘will begin. But the !act isthat
you your economic spokesmen
have been saying for some ume that
the recovery would occur by late
spring, and Tatit would b be brisk, that
it would be a substantial recovery.
No';.dnyouwam us toleave this room
with just your statement sa; that,
“1 believe in the months &he’;l;sand
the coming year we’ll see the recession
bottom out?*” Dbn’(youﬂun.lmal indi-
cates that you and your economic ad-
visers have less confidence now than
you did just a month ago in the pros-
pecﬂoxanearlyand brisk recovery?
No, there’s been no change in our

se here I've never used before —
czlxtiﬂusly optimistic. We think this is

- far better with the — sometimes the

overblown or exaggerations that come
remarks that come out that we
would rather err on the side of caution
than err on the side of too much opti-
mism. But we do believe that the indi-
cators are there, that the program is in
place. And remember, when I say that
the program [s in place, this is, of
‘course, 1g on legress to give
uswhat we' 'Te. askmg for now in contin-
ued reducmm in government spend-
can themselves set back

ther xecnvery. Yu?

Eipanding Exports
Mr.
Thqg Centex for Expon Xn!oma%::ulhas

researched that Hispanic minority
busum enterprise is ready to launch
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mn't answer on that. j

" a national crusade for

export expan- -

sion, 1 wonder if you believe this is @ %
good idea in order to create thousands
unemployed, andlwm-

der llyou ‘want to use your persuasi
and constructive and dynamic Xeader- it
shnpxnordeno increase and to carry
m

you’ll find next week, in %
that addresa l make to the Organiza- _
tion of American States, that there will ~

be some answers to your questions

. mmregaxdtonmmﬂyexponbutthe ¥
eomomy, particularly where it in.’y

onlymmmo\lrawncmmtry, but in
our neighboring countries here.

France and NATO

Q. Mr. President, it has been leaked, . ..
I'm sorr)‘tnsay. thalywaregomglo‘k,
Europe — you ‘will attend a NATO
meeting and that some major initia; .
tives will be taken by ymn Could you, -
please tell me, would you be consider-* _
ing reinviting France to join NATO,
especially in view that Spain is joining 5
NATO this spring, and would increase

;uvngm o! NATO and umfy ‘est.

A l don’t know the agenda for the

meeting. France has continued to
work with the alliance in every way"
except with regard to its own secunq 5
and military situation. I'd be happy to
discuss that with President Mitter. 7
rand at any time that he wanted to, but
Idon’t have any plans for urging lhem
to change what so far has been thei
present policy.

Weapons toNicaragua .

Q. Mr. President, does the United
States havessolid evidence of increased
movement in arms from Russia %
through Cuba to Nicaragua and other
places in Central America? If so, wha!
will yml doabout it?

‘e are convinced by the mdence
thmr.heannsthatmﬂowmgmm <

mxssnle cnsn: e lumw that the "
) Lha remendz;s
sxu,beyo anylhmi it they might >
need for possible defense. But again, "~
we — I won't g0 beyond that becausé
again, next week — and Blll 1 didn’
ca.l] yml by name because I thought

might have the same nam
Lhen l'd beintrouble.

Soviet Arms to Cuba

Q. I'd like to follow that ques!mn. .;A
The understanding that was reas

in 1962 between President xezmedg'"‘
and Khrushchev that ended the Cuban,

missile crisis provided that the Rus-,
sians would not in the future introduce’. ;
olfensnve 'weapons \mo Cuba. Some ql i

reapons introduced like-
MlG‘s ‘may classify a8 offensive weap. ™
believe that the Soviets

right now in our Administration, and | 94 o
wwld rather not answer that qmuon

ceptives through a federauy financed =
will be reported to their pmms -
within 10 days. Will ships’ captains™*»
‘have this responsibility or the medics?_Z»
A. I'm happy to say that I would be =
delighted to turn that over to Cap-a
Wembexgu and the Secretary of >
Healthand Human Services. 1
Q. His spokesma.n was left aghast al b
tbe qumon. Mr. President — he does-

A. Weu suppose we leave the two of »x
m et together on that problem: ¥

answer seriously your ques:* 4
on'.heo!her.Andlvetoedabll.l
that was contrary to what I believed
while I was Governor of California,.
and that is for those who believe that,__
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